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Calculating Shared Housing Pro-Rata Rent
for ESG Program Participants

The purpose of this document is to provide Ohio Balance of State Continuum of Care providers
with step-by-step instructions for calculating pro-rata rent for an ESG program participant.

Step 1. Determine the pro-rata share of the unit.
Divide the number of individuals in the assisted household by the total number of bedrooms in

the unit. The pro-rata share is based on the number of bedrooms occupied by the household in
the shared space.

# of household members
# of bedrooms in unit

Pro-rata Share=

Example

A four-bedroom unit has the potential to house four separate households. Each
household has 1 member.

Pro-rata Share = 1 household member

4 bedrooms in unit
In this example, the pro-rata share is .25 (1 divided by 4 is .25).

Step 2. Identify the Fair Market Rent (FMR).
Find the local FMR for the household size.

Step 3. Determine the FMR and Rent Reasonableness for the full unit.

Determine the FMR and complete the Rent Reasonableness (RR) assessment for the entire
unit size.

Step 4. Calculate the household’s pro-rata costs.
e Multiply the full unit's FMR by the pro-rata share to find the household’s pro-rata FMR.

Example

A three-bedroom unit with an FMR of $1500 will house 3 separate households
that have 1 individual per household. First, calculate the pro-rata share. The pro-
rata share in this situation = 1 household member/3 bedrooms in the unit=.33
pro-rata share. Then, multiply the full units FMR by the pro-rata share: $1500
FMR X .33 pro-rata share= $495 for the household’s pro-rata FMR costs.
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o Multiply the full unit's Rent Reasonableness amount by the pro-rata share to find the
household’s pro-rata Rent Reasonableness amount.

Example

The three-bedroom unit RR is $1800 multiplied by the three households (.33 pro-
rata share) or $1800 x .33 = $594 pro-rata share for RR.

Step 5. Determine the applicable FMR for shared housing.

Compare:

e The 1-bedroom FMR (or the household size FMR), and
e The pro-rata FMR from Step 4.

Use the lesser of the two.

Step 6. Establish the ESG rent ceiling.

The maximum allowable rent is the lower of:

e The household’s pro-rata FMR (from Step 4), or
¢ The household’s pro-rata Rent Reasonableness amount (from Step 4).

You can use the table below to assist you in your calculations.

Calculating Rent Pro-Rata for ESG Grant
Number of individuals in household:
Number of bedrooms in unit:
Pro-Rata Share:
Bedrooms FMR RR
1 bedroom
# of bedrooms in shared
housing unit
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Program Specific Requirements

Emergency Solutions Grant (ESG) program participants may utilize a shared housing
approach if the following requirements are met:

e Each participant has their own, separate legally binding lease with the property
owner.

e The shared unit meets HUD's habitability standards (not HQS).
e The rent and utilities follow pro-rata rules.*

ESG Interim Rule does NOT prohibit sharing a bedroom but also requires that each
resident must have adequate space and security as well as their own lease.

Pro-rata Rules*

e The potential unit rent must first meet FMR and rent reasonableness standards
to be eligible for ESG shared housing.

e FMRis the lower of the FMR for the family unit size or the pro-rata share of the
FMR for the shared housing unit size

¢ Rent reasonableness is the pro-rata share of rent reasonableness of the entire
unit.

Use your rent reasonableness worksheet to document comparable unassisted units to
determine if the rent meets the rent reasonableness requirement.

Utilities
The PHA-established utility allowance does not have to be used when assessing rent

reasonableness. However, document any differences in utilities between the evaluated
unit and comparable units.

¢ Utilities Included in Rent
If utilities are included in the rent, the utility allowance does not need to be
considered when comparing rent to the FMR. Once the unit is approved for use
by the participant, ESG funds can pay for participant’s share of the utility costs

o Utilities Not Included in Rent
If the participant is responsible for making some or all utility payments, the utility
allowance is the pro-rata share of the utility allowance for the shared housing
unit. The utility allowance calculation is ONLY used to determine whether the unit
meets FMR.

Example

There is a 3-bedroom unit for rent at $1700 per month, utilities are not included. The
utility allowance for the unit is $250. The unit would have 3 separate occupants. The
pro-rata utility allowance is $83.
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